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THE SITUATION 


The outstanding features of the New England 
industrial situation which we undertake to re- 
cord from month to month have been more 
spectacular during the period under current 
review than at any time since the armistice, for 
the forces which have been operating for months 
past to produce liquidation of commodities have 
culminated in a manner which the public has 
been able to clearly see and to plainly feel. Can- 
cellation of orders by retailers had been reported 
for some weeks but this factor had no appreciable 
reaction in the form of reduced prices to the con- 
sumer or lessened earnings on the part of wage- 
earners until it had had time to reach back to the 
actual producer of goods. ‘That it had done this 
by the end of May, however, became apparent 
with the announcement the first week in June 
that the largest woolen mill corporation in the 
country had decided to run its plants at Lawrence 
and other centers on a four-day a week basis 
which was subsequently reduced to three, a pro- 
gramme of curtailment quickly followed by 
numerous other concerns in the textile industry, 
some of which shut down altogether for a fort- 
night or more. Shoe factories were likewise 
speedily affected by having sent back to them 
millions of dollars worth of goods and by can- 
cellation of orders delayed in delivery. The 
immediate cause of this slowing down of activity 
has been not only cancellation of orders already 
booked, but the great caution and hesitancy of 
retail merchants in making commitments for fall 
goods, coincident with liquidation of current 
stocks at greatly reduced prices on account of the 
unseasonable weather, and increasing unwilling- 
ness of the public to purchase at former prices. 
Reductions by retail shoe dealers have been ac- 
companied and stimulated by the disposal of 
enormous stocks of footwear by the makers at 
special sales to the consumer direct, one combina- 
tion of Lynn manufacturers hiring a large vacant 
store in Boston for this purpose where thousands 
of pairs of the finest grades of women’s shoes in 
the latest styles of the season are being disposed 
of for $5.50, — the nearest approach to pre-war 


price levels yet reached by any class of merchan- 
dise. 

Most retailers. attribute current price reduc- 
tions wholly to transient factors in‘the situation 
and to the perfectly normal instinct of every 
sane and sensible merchant to liquidate when he 
is overstocked with unseasonable goods and to 
proceed with caution in the matter of commit- 
ments for the future under such conditions as at 
present exist, but they are convinced that the 
needs of the public for the coming fall cannot be 
supplied at the level of last autumn’s prices when 
confronted with the current quotations of man- 
ufacturers and jobbers. On the other hand the 
conviction has been steadily growing that not all 
of the price which the consumer has been paying 
for staple merchandise can be properly attributed 
to underproduction or even increased labor costs, 
much of it being due to speculation which has 
now been largely squeezed out of the situation 
by the policy of the banks with respect to loans; 
the public is buying with greater discrimination, 
due partly no doubt to the fear of lessened 
purchasing power accompanying a recession of 
industrial activity; and it is a known fact with 
respect to at least one of the great current 
necessities of life, — wearing apparel, — that 
neither present prices nor further increases can 
be attributed to any shortage in the supply of 
wool or silk. All of these factors may make the 
retention of the price levels of the past year dif- 
ficult. Where prices have dropped there is some 
difference of opinion as to whether a restoration 
to former levels will occur. 

Not within the memory of the oldest dealer in 
leather has the Boston market for thiscommodity 
been so stagnant as during the past two months, 
many tanneries being closed down altogether, 
thus reflecting the absence of demand due to the 
unprecedented cancellations suffered by the shoe 
manufacturers. Even more critical is the situa- 
tion created in the wool industry due to accumu- 
lations of vast quantities of this commodity both 
here and abroad just at a time when the new clip 
will shortly be coming on the market and aggra- 
vated by the demand of an extravagant public 
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for clothing made only of the finest fleeces. The 
Western growers in their protracted refusal to 
accept lower prices and take losses such as the 
trade in Boston have absorbed in amounts prob- 
ably running into the millions, have now come 
upon a time of curtailed production at the mills 
and consequent reduction in the demand for their 
product. The general reaction on the part of 
the public as indicated by a greatly decreased 
volume of business by wholesale dry goods 
houses, has not been without its effect also on 
the New England cotton goods industry which 
reports a decreased consumption of the raw 
material and a reduction in the number of active 
spindles. 

In reviewing these incidents in the industrial 
life of New England, there is cause for profound 
gratitude and hopefulness for the future in the 
fact that the readjustment which we were bound 
to pass through, following the great war, has pro- 
ceeded in such orderly fashion. There is suffi- 
cient money which it is the policy of the Federal 
Reserve Bank, while counselling the elimination 
of loans for non-productive and purely specula- 


The general money situation in 
the New England district has shown 
some slight improvement over the 
preceding month, although the average run of 
money rates is higher, the spread of rates on com- 
mercial paper being from 6 to8 per cent. Following 
the advance in discount rates to 7 per cent. on 
commercial paper by the Federal Reserve banks 
of New York and Chicago on June 1 and of this 
bank on June 4, member banks for the most part 
advanced rates on loans to their customers where 
borrowings were large. Although it is yet too 
early to judge of the effect of the advance of dis- 
count rates in this district, especially until the 
tax payments and other financing incident to 
Treasury operations and the July 1st disburse- 
ments have been adjusted, there are signs that 
the new rates are taking hold, especially on spec- 
ulative operations. Seven per cent. appears to 
be the average rate which banks are charging 
their customers, with exceptional cases of 6 per 
cent., and rates up to 8 per cent. being not in- 
frequent. 

Call money has fluctuated from 6 to 8 per cent. 
in sympathy with the New York market, with 
8 per cent. the predominating rate. Good com- 
mercial paper is being offered by the brokers at 
8 per cent. — 734 per cent. being the average rate, 
and somewhat better market being reported in 
the country districts. Bankers’ acceptances 
range from 614 to 61% per cent. for prime bills, 
with variations above and below these rates, 
according to maturity or character of acceptor; 


Money and 
Banking 


tive purposes, to make available for all legiti- 
mate demands of trade and industry; liquida- 
tion of commodities on a very considerable scale 
has been accomplished without business disaster; 
liberal increases in wage rates have gone far 
toward forestalling serious disturbances that 
might otherwise have ensued from curtailment 
of or intermittent employment; and the response 
of the public to reduced price sales has demon- 
strated that there is still a great reservoir of un- 
exhausted purchasing power, which if it but be 
drawn upon with increasing discrimination in 
favor of things that are really needed to the fore- 
going of extravagant desires, will promote a re- 
action along lines at once progressive, sound and 
healthy. ‘The general banking situation in this 
district continues satisfactory, cash reserves of 
the Federal Reserve Bank of Boston increasing 
$14,000,000 between May 14 and June 18, the 
adjusted reserve standing at 58 per cent. on June 
18 and representing a steady rise since earlier 
in the year, while loans to banks in the district 
have declined in the month from $182,000,0c0 
to $170,000,000. 


savings bank year loans, 7 per cent; town notes, 
full maturity 6 to 7 per cent. 

Cash reserve of the Federal Reserve Bank of 
Boston increased $14,000,000 between May 14 
and June 18, due in part to the reduction in loans 
made to other Federal Reserve Banks, and in 
part to gains through deposits of foreign banks. 
There are loans outstanding of about $20,000,000 
to Federal Reserve Banks in Richmond, St. 
Louis, Kansas City and Dallas,—a much smaller 
amount than during the previous month — an 
amount which is being rapidly reduced. The 
adjusted reserve for the Federal Reserve Bank 
has improved during the last month, having 
risen from 55 per cent.on May 14 to 58 per cent. 
on June 18. A corresponding increase has oc- 
curred in the actual reserve which stood at 52.5 
per cent on June 18. Loans from member banks 
have decreased some $12,000,000 during the 
month, probably due to banks being temporarily 
free of funds owing to slow return of checks 
given in payment for taxes on June 15, and to 
the credits given subscribing banks in connec- 
tion with the new issues of Certificates of Indebt- 
edness. Decrease in loans has not brought about 
a corresponding decrease in the amount of Fed- 
eral Reserve notes outstanding, the latter hav- 
ing increased $10,000,000 in a month. This in- 
crease, however, has in large measure been due 
to exchange of Federal Reserve notes for gold 
and in some measure to the use of Federal 
Reserve notes in place of gold in the payment 
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of our debts to Cuba, where Federal Reserve 
Notes are acceptable currency. 

Government Deposits. The Treasurer of the 
United States has only a small amount of the tax 
money which he collected still on deposit at this 
bank, the bulk of which was used to redeem Cer- 
tificates of Indebtedness due the middle of last 
month. However, as deposits with member 
banks have increased some $20,000,000, being 
the proceeds of the sales of two issues of Certifi- 
cates of Indebtedness dated June 15, the de- 
crease in member banks’ reserve deposits is due 
almost wholly to payments of tax checks and 
reduction in loans at the Federal Reserve Bank. 

Reports of condition of member banks in Boston 
show an increase in commercial loans during this 
five week period and a decrease in secured loans, 
indicating that government bonds are being grad- 
ually absorbed by investors who are either selling 
their bonds or paying for them in full rather than 
carry them at the high interest rates now charged. 
Net demand deposits are at a low point of 
$624,537,000, due to the fact that many tax 
checks have been collected. For the period 
May 14-June 18, member banks outside of 
Boston show a slight decrease in their commercial 
loans, but in their case this has been more than 
offset by the reduction in other types of loans 
which have decreased $1,455,000 during the same 
period. Money borrowed at the Federal Reserve 
Bank, both by Boston banks and by banks out- 
side of Boston, is decidedly less than the month 
before, the outside banks reducing their loans 
more rapidly than the Boston banks. Uoldings 
of Certificates of Indebtedness on the part of 
banks in Boston are less than a month before, 
notwithstanding the fact that two new issues 
have been floated. 

Bank Clearings, although materially larger 
the week of June 16 than for several previous 
weeks, have tended to decrease during the last 
month, the total for all reporting cities having 
fallen from $1,993,000,000 to $1,941,000,000 for 
the four weeks ending June 16. 

United States Treasury Operations. ‘Two issues 
of Certificates of Indebtedness have been placed 
during the last month, both dated June 15, 
subscriptions to the one maturing in one year 
and carrying 6 per cent. interest, amounting to 
$18,475,000, while to the other maturing June 
3, 1921, bearing interest at 534 per cent., 
amounting to $12,470,000, ora total of $30,945,000. 
Both issues were largely taken by the in- 
vesting public and not by the banks. An in- 
creasing demand for these certificates has 
already become noticeable on the part of in- 
vestors who were unable to secure as many as 
they desired at the time of subscriptions which 
were closed on June 16. Payments on account 


of Federal taxes due June 15 were not as large as 
on recent quarter periods, amounting to $76,- 
000,000. 
Municipal New England municipalities are 
Financing Pesinning to feel the effect of the 
scarcity of capital and ina manner 
never before experienced by them. In former 
times they seldom had difficulty in disposing 
of their securities at rates appreciably lower than 
those paid by either industrial or public utility 
corporations, since there was always a ready 
market for this type of investment, universally 
regarded, partly because of their tax exempt 
features, as being in the “gilt edge” class; now 
they find themselves as never before, obliged 
to compete in the money market with bond 
offerings issued on such extraordinarily attrac- 
tive terms that the rates they are compelled 
to pay,—which have increased in some cases 
30 per cent. during the past six months,—are 
causing their responsible fiscal officers some real 
anxiety. 

While as definite statistics on this subject 
are not available for the other New England 
States as for Massachusetts, it is probable that 
conditions in this State fairly reflect the general 
situation. Petitions were filed in the Mass- 
achusetts Legislature during the legislative 
session this year to authorize municipal 
borrowings in the aggregate of over $75,000,000 
outside the statutory debt limit, of which about 
$25,000,coo was granted, but reflect communal 
tendencies analogous to those in recent months 
of individuals, to indulge in needless expenditure. 
Many of these projects, for example those for 
additional school accommodations, are doubtless 
worthy enough in themselves, but many are also 
without question quite artificially stimulated. 
A considerable portion of the loans authorized 
by local bodies or communities have not, for va- 
rious reasons, including inability to procure 
material, yet been issued and all that can be 
saved therefore, even temporarily from this 
large amount, in order that it may be conserved 
for productive industry will contribute in two 
ways directly to relieving living costs, — first by 
keeping down taxes, and second, by making it 
possible to increase the stock of commodities 
required for consumption. 

The sums being borrowed on temporary loan 
notes in anticipation of the revenues of the cur- 
rent year also reflect the burden upon the sources 
of taxation resulting from budgets which, in their 
provisions for current expenses, are carrying 
amounts at least 25 per cent. higher on the 
average than last year. Under the Massa- 
chusetts law municipalities may borrow for this 
purpose not to exceed the total tax levy of 
the preceding year plus certain other receipts, 
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and on this basis the 


borrowing capacity 
of the 38 cities this year is $105,081,4209, 
and of the 316 towns, $32,652,534, or an 
aggregate of $137,733,964. Boston will prob- 
ably need to use a smaller percentage of its 
borrowing capacity for revenue purposes than 
other cities, and certain other large cities, as well 
as a considerable number of towns whose 
finances are closely managed, will not require all 
their revenue borrowing capacity; but others 
will probably think it necessary to borrow 
practically all that the law allows. 

The general financial situation is such, and the 
demand so great for capital which can be used to 
increase the production of goods needed for pub- 
lic consumption and which will thereby assist in 
reducing prices, that the men in our city and 
town governments who endeavor to keep close 
to the people ought to think deeply before pro- 
posing projects which will be increasing. still 
further the tax burden and add both directly and 
indirectly to the cost of living. Moreover the 
time may come again when the swing of the 
economic pendulum will see workmen released 
from industry in numbers such as will create a 
renewal of the demand, so general a few years 
ago, that municipal or state capital be invested 
in public works intended to climinate, by keep- 
ing labor profitably occupied, the distress which 
would otherwise result from unemployment. 


” A marked change has occurred in 
abor a eae : 

the labor situation during the month 
in this district with the shutting down of some 
of the largest industrial establishments on ac- 
count of cancellations of orders, the railroad 
situation with its continued delays in deliveries, 
and in general what are described as unsatis- 
factory and unsettled business conditions through- 
out the country. Early in the month the Amer- 
ican Woolen Company began operating on a 
four-day week in its big Lawrence mills and 
shortly after another day was clipped off the 
working time, 15,000 employees being affected. 
Other textile mills are running on three-day time 
and still others shut down altogether for two 
weeks or more. Shoe factories have likewise 
curtailed working time, in some cases by closing 
down indefinitely. The conditions which brought 
about this situation came to a head quickly after 
a general increase of 15 per cent. in wages affect- 
ing 300,000 textile workers on May 31, in the 
face of demands for 25 to 50 per cent. increases, 
and it is not without significance in this connec- 
tion that there has been a marked falling off in 
the number and volume of strikes during the 
month, there being practically no strikes on in 
any of the great basic industries at the present 
time for wage increases, while the dislocation to 


business because of strikes due to other causes, 

such as for more holiday privileges, for the 
establishment of the closed shop, for new agree- 
ments, etc., has not been serious. 

Industrial conditions in Waterbury have been 
considerably disturbed during the last six weeks 
bya strike of unskilled laborers in the brass mills. 
There are several thousand of these laborers still 
out, although there has been a considerable drift- 
ing back into the different mills, and the general 
feeling is that the strike is losing its strength 
and is likely to collapse. ‘The same is true of the 
machinists strike, which also has taken out a 
good many of the skilled laborers. This strike 
has caused a material reduction of the output 
of Waterbury mills and a somewhat correspond- 
ing accumulation of orders, so that the factories 
should be busy for the next few months at least. 

Conspicuous cases of increased wages, other 
than as noted in the textile industry, are those of 
the Boston Elevated Railway employees of 1624 
per cent. retroactive to May 1 and affecting 8500; 
laundry workers in Boston $3 a week and 10 
per cent. increase in the minimum wage; journey- 
men plumbers in Lowell increased from $6 to 
$8 a day. The curtailment of activity in the 
textile and the boot and shoe industries has been 
quickly reflected at the employment offices 
where a falling off in the demands for help in the 
trades making wearing apparel, and a corres- 
ponding increase in the number of applicants 
for work willing to accept employment in other 
than their regular trades, is noticeable. 


A total of twenty department 
stores is represented in our 
statistics of retail trade conditions for May, 
stores in New Haven, Waterbury and Meriden, 
Conn. and Pawtucket, R. I. being included for 
the first time in the reporting stores for cities of 
Boston. Comparisons of net sales for the Bos- 
ton stores with May, 1919, show an increase of 
19.4 per cent., whereas the April, 1920, returns 
showed an increase of 16.8 per cent. over April, 
1gig, and as there have probably been few price 
increases during the month, indeed quite the 
contrary, the returns indicate the results of 
stimulated activity induced by special sales 
and markdowns. Value of stocks at the 
close of April, 1920, was, for the Boston 
stores, 45.2 per cent. in excess of April, 1919, 
while for May, the percentage of excess over 
May, 1919, was 44.5 per cent; for the aggre- 
gate of reporting stores the excess Of May, 1920, 
over May, 1919, was 44.3 per cent. as against 44.7 
per cent. in April of 1920 over April, r919. The 
percentage of average stocks on hand at the close 
of each month this season (commencing January, 
1920) to the average monthly net sales during 


Retail Trade 
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the same period was 348.4 per cent. for the Bos- 
ton stores and 366.5 per cent. for the outside 
stores,—a drop from 389.8 and 405.2 per cent. 
respectively from the April figures. Boston 
stores, which had about to per cent. more stocks 
at the close of March than at the close of Febru- 
ary, and only 4 per cent. more at the close of 
April than at the close of March, had at the close 
of May 3.4 per cent. less than at the close of 
April. 

Thus are reflected the effects of the recent 
efforts at liquidation which have been the feature 
of retail trade since our last Review. While 
some stores, to facilitate this process, have made 
reductions in nearly all classes of merchandise 
carried, the markdowns have applied more gener- 
ally to high-priced goods and novelties, silver- 
ware and jewelry, and to wearing apparel of 
all kinds, which the extreme backwardness of the 
season has made it exceptionally difficult to 
move. ‘There is some apprehension, however, 
that difficulty may be experienced later on in 
replacing certain staple merchandise disposed 
of at these sales. 

With respect to certain specific lines, however, 
such as merchandise made up of silks,—women’s 
dresses, skirts, underwear, waists and men’s 
shirts and neckwear, — it is believed that, while 
there may be occasional fluctuations, prices 
since the break in the silk market have taken a 
definite downward drop and that the high level 
existing last fall has permanently disappeared. 


Cost ani Improvement in weather 
Cotton Goods ©@ditions throughout the 
and Small Wares ©°tton belt gives hope for a 

good moderate crop where 
disaster was imminent a month or more ago. 
Mills, however, which bought heavily some 
time ago under the fear that there would be 
a considerable shortage in cotton this year, are 
well stocked, and there is said also to be large 
amounts of cotton in transit tied up by the rail- 
road congestion, some of which has been on the 
road four or five months. The cancellation 
movement which during the past six weeks has 
struck the woolen and shoe industry so generally 
has also reached the New England cotton mills, 
and where actual cancellation of orders has not 
occurred there have been in some cases requests 
for delay in making shipments, all this being 
occasioned principally by curtailed bank credits. 
The slowing down of activity in the cotton in- 
dustry is reflected in the decreasing consumption 
and spindleage of the mills of the district. The 
consumption in this district for March was 
211,986 bales, — an increase over February of 
24,835 bales; but in April it dropped to 
210,510 bales, and in May to 193,642 bales. The 


number of active spindles increased by over 
45,000 in March over February, but dropped 
from 17,800,001 in March to 17,373,100 in April, 
and to 17,081,954 in May, — a decrease of nearly 
720,000 in two months. The amount of cotton 
held in the mills of New England during this 
period has fluctuated, increasing from 692,370 
bales in February to 717,284 in March, 742,543 
in April, and decreasing to 728,821 in May. The 
figures for May by States are as follows: 


Cotton Cotton Cotton 
State Consumed held Spindles 

in Mills Active 
Maine 15 409 54,055 1,112,106 
New Hampshire 23,906 94,589 1,378,451 
Vermont 1,059 1,249 144,808 
Massachusetts 117,456 394,428 10,542,245 
Rhode Island 24,395 139,496 2,575,096 
Connecticut 11,377 51,004 1,329,248 
Total 193,642 728,821 17,081,954 


Owing to these conditions mills have not been 
placing orders for raw cotton during the past 
two months except in occasional instances, and 
there is an impression among dealers that with 
what there is in transit the mills will be well 
supplied until the end of the present year. Ex- 
port trade for the past two or three months has 
been very poor. Good staple cotton is still scarce 
and hard to get, but fortunately there is said 
to be little demand for it. There is reported a 
considerable oversupply of the poorer grades 
and the prices on futures of best grades are off. 
Collections are prompt, fully as good as hereto- 
fore, and no failures are reported. In the dry 
goods and simall wares trade prices generally are 
about the same now as they have been the past 
two or three months, or from three to four times 
higher than in 1914. There have been some 
slight reductions in prices in certain lines of piece 
goods and jt is believed that further gradual, 
slight reductions will materialize. The volume 
of business among wholesale houses has not been 
so good by about 20 per cent. during the past 
two months as compared with the same period 
last year, a condition attributed to freight con- 
gestion, unseasonable weather and high cost of 
living propaganda. 

Retail stores have not been placing orders, 
expecting lower prices, and the wholesalers and 
jobbers have operated likewise. This means 
depleted units of merchandise and there is a 
feeling that after July 15 retailers will be 
obliged to place orders. Some merchandise is 
still in the hands of speculators who appear from 
time to time offering their wares at a considerable 
discount for spot cash. Any trouble in obtain- 
ing merchandise seems to be occasioned more by 
railroad congestion than inability on the part of 
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mills to fill orders. There is evidence of retail- 
ers taking a little longer time on their bills, but 
the difference in time is so slight that it creates 
no unc .isiness. 


At the time that the United States 
entered the war, our government pur- 
chased 674,000,000 pounds of all grades of wool 
from dealers and growers scattered throughout 
this country and from the British Government. 
When the armistice was signed in November, 
1918, there was left about 437,000,000 pounds. 
All the best grades have been sold, but the gov- 
ernment still has about 61,000,000 pounds, graded 
from mediums to the low cross-breds, of which 
about 40,000,000 pounds is stored in Boston 
and vicinity and the balance scattered through- 
out the country, a considerable amount of this 
being in New York, Philadelphia, and Chicago. 
At the last auction of government wool, held 
June 10, when 7,000,000 pounds were offered, 
only about 6 per cent. was sold at upset prices 
which practically amounted to the same prices 
as at the previous month’s sale. The dealers, 
being well stocked with medium and lower grades, 
have not been in the market for several months 
past. At the last sale of British wools, held in 
Roston the latter part of May, there were prac- 
tically no bidders and what was sold is said to 
have been bought at from 15 to 30 per cent. less 
than previous sales, a condition which also pre- 
vailed in the London market. The British 
Government has now about 18,000 bales in this 
city which it has taken away from public auction 
and placed in the hands of a local dealer with a 
view to its being offered at reduced prices at 
private sales. 

3oston dealers say there is evidence of the 
existence at this time of great quantities in the 
world. It is estimated that Great Britain owns 

1,500,000 bales, all paid for, and that Australia 
including New Zealand has a considerably larger 
amount, including this year’s clip. This con- 
dition has been brought about by such countries 
as Germany, Austria, and Russia being out of 
the market for a long time past, while France 
and Belgium own no wool, buying as they need 
it. The mills of the last two mentioned countries 
are said to be operating at from 75 to 80 per cent. 
of pre-war times. It is claimed that Great 
Britain is the only country extending any large 


Wool 


amount of credit to Germany, last month grant-_ 


ing at least $75,000,000. 

Many New England mills are now, and for the 
past two or three weeks have been, operating 
three days a week, some are shut down entirely 
and it is said that others will close altogether or 
go on a three-day basis. Nearly all, if not all, 
the mills have had large cancellations of orders 





and have not therefore been in the market for 
wool during the past two months. Some 
western growers have consigned wools to dealers 
on the basis of advancements of about 25 cents 
per pound, 8 per cent. interest charges, and the 
consignees to deduct 21% per cent. commission 
for the sale of the wool. This creates a compet- 
itive condition, as some dealers are willing to 
advance more at possibly 7 per cent. interest but 
at the same rate of commission. If the mills 
would consent to manufacture from the medium 
to lower grades, it is thought the situation would 
be relieved considerably and there is now more 
or less expressed opinion that this may be done, 
but the outcome remains to be seen; otherwise, 
most of the wools which the dealers now have 
in their possession and that owned by the govern- 
ment must be taken by carpet manufacturers 
who were the principal bidders at the last few 
sales, though it will take a long time for them to 
absorb the quantities available. 


Men who have been asso- 
eee aaa ciated with the manufacture 
of leather for the past forty 

years claim that no such conditions ever 
prevailed before in the same period as have ex- 
isted for the past sixty days. A vast amount 
of shoes have been returned by retailers, jobbers, 
and wholesalers to the manufacturers, orders 
have been cancelled to an unprecedented extent; 
manufacturers are accordingly not in the market 
for leather, and the tanneries therefore are doing 
very little business. There are about forty 
tanneries in Eastern Massachusetts, many o! 
which are closed down entirely, while others are 
working on half or less time and still others ex- 
press the intention of closing down entirely until 
the situation improves. Prices are off consider- 
ably from former high levels and are lower than 
they were a month ago, with the possibility of 
further reductions, but there are expressions of 
opinions that they cannot go much lower, and 
that within forty-five days at the most bottom 
must be reached, since it is believed that re- 
tailers will be obliged shortly to place orders fos 
stocking their shelves with fall goods. ‘This con- 
dition of affairs is attributed to the unseasonable 
weather during the winter and spring months, 
general freight congestion, and the outlaw rail- 
road strike, together with the long period during 
which the wearing of rubbers has been necessary 
and the fact that the public has been refraining 
from buying as freely as formerly because oi 
high prices, being stimulated into purchasing 
activity during the past month only by mark- 
down sales and the dumping of millions of dollars 
worth of shoes upon the market. There is said 
to be practically no exportation of hides, leather 
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or shoes, as the countries most in need of these 
necessities are not in a position to pay for them, 
coupled with the unfavorable rates of exchange. 
There have been sensational declines in the 
prices of hides, including calf and kid skins. 
No failures of importance have occurred, but col- 
lections are slowing up somewhat. 

A new element in this industry is the manu- 
facture of leather from shark skins, the tanning 
of which, it is claimed, has been successful for 
most uses for leather except shoes, but a chemical 
process of eliminating porosity from these skins 
has been developed to a degree that it is said 
they can be used for uppers if not for soles. It is 
proposed to form a company to prosecute this 
branch of manufacture with a capital of at least 
$10,000,000, to be located principally in either 
Lynn or Salem. 


The warmer favorable 
weather the last half of May 
considerably encouraged far- 
mers; planting got under way and some of the 
earlier pessimism gave way to greater hopeful- 
ness. But receipts of fertilizer, machinery and 
other supplies are yet far behind. Acreages of 
market garden crops are perhaps somewhat 
closer to the usual amount than first reports 
forecasted, though yet in general very much short 
of normal. Apparently the potato acreage will 
be materially reduced, due to high seed prices 
and lack of fertilizer and labor. Farmers are 
planting the most that they possibly can, keep- 
ing in mind that they must care for more of their 
crops than ever without help and that prices 
seem likely to remain high. The apple blossom 
was fair to good on the whole, heavier on earlier 
varieties while usually lighter on Baldwins, es- 
pecially where trees have not yet overcome the 
winter damage of 1917-1918; peaches are a fail- 
ure in New Hampshire,with the promise of around 
8 per cent. of a crop in Massachusetts and per- 
haps 25 per cent. of a crop in Rhode Island and 
Connecticut; pears and berries promise good 
crops. Difficulties in procuring containers may 
have an embarrassing effect upon crops raised 
for canning purposes. 

Connecticut valley onions show a planting 
about the same as last year — some 4200 acres, 
and the crop is growing well except for slight 
damage due to heavy rains; acreage of field beans 
is likely to be somewhat less, but as yet there has 
been no frost damage; home garden crops, though 
ten days’ late, are growing well enough on an 
acreage well up to the big acreages of the past 
three years. Northern New England reports 
fully as many acres of oats as last year, with good 


Crops and 
Food Supplies 


growth thus far; while southern New England 
reports small acreage decreases and not quite so 
good growth. Hay promises an excellent crop 
in New Hampshire, Vermont, Massachusetts 
and Rhode Island, but is somewhat disappointing 
in Maine and Connecticut. Clover acreage is 
somewhat less, but good growth is everywhere 
reported. Warmer weather and enough rain 
have improved pasture since last month. Spring 
wheat, a minor crop, has an acreage decrease of 
15 per cent. to 25 per cent., but is growing well; 
barley and rye, secondary crops, are in good 
condition. 

Articles placed in cold storage during May as 
reported to the Massachusetts State Depart- 
ment of Health aggregated 21,492,694 pounds 
as follows, (as against 9,327,050 in April): Case 
eggs, 10,537,140; eggs (broken out), 251,692; 
butter, 690,978; poultry, 1,007,553; meat and 
meat products, 7,883,783; fresh fish, 1,120,554; 
game, 994. ‘The total on hand June 1 of eggs 
(both case and broken out) was 13,080,013, as 
against 2,939,636 on May 1; and of butter, 
620,747 as against 270,912 on May t. 


Retail Trade Conditions as Reported to the Federal 


Reserve Bank by Twenty Representative Stores 


1. A. Percentage of net sales during May, 1920, to net 
sales during same month last year: 


Boston ( 7 stores 119.4 
Outside 13 stores 325.5 
Total New England ( 20 stores 120.7 


B. Percentage of net sales from January 1, 1920, to 
May 31, 1920, to net sales during same period last year: 


Boston ( 7 stores ! 124.7 
Outside 13 stores 130.5 
Total New England ( 20 stores 9 125.8 


2. A. Percentage of stocks at close of May, 1920, to 
stocks at close of same month last year: 


Boston ( 7 stores ) 144.5 
Outside 13 stores? 143.8 
Total New England ( 20 stores ) 144.3 


B. Percentage of stocks at close of May, 1920, to 
stocks at close of April, 1920: 


Boston ( 7 stores 96.6 
Outside 413 stores 7? 98.2 
Total New England ( 20 stores 97.1 


3. Percentage of average stocks at close of each month 
this season (commencing January, 1920,) to average monthly 
net sales during same period: 


Boston 7 stores 348.4 
Outside 13 sores 442.5 
Total New England 20 stores 366.5 


4. Percentage of outstanding orders at close of May, 
1920, to total purchases during calendar year 1919: 


Boston 6 stores 15.4 
Outside 3 Hore 7.5 
Total New England 9 stores 12.7 
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Building Permits for New Construction Issued in 
Leading Cities of this District 


January 1 TO JuNE 1 


1920 
No. 

Permits Amount 
$704,211 
931,010 
990,182 
10,757,915 
1,069,060 
2,835,215 
320,698 
170,000 
1,958,339 
2,021,647 
196,520 
3,234,743 
1,547,597 


$26,737,137 
10,544, 259 


$37,281,396 


Brockton 
Fall River 
Fitchburg 
Hartford 
Lawrence 
Lowell 
Lynn . 
Manchester . 
New Bedford 
New Haven . 
Portland 
Springfield 
Worcester 


441 
419 
Total Outside Boston, 2,623 


Boston ; , 371 


Total 2.994 


ASSETS 


Commercial Loans and Investments 
Loans secured by U. S. obligations, 
Loans Secured by Stocks and Bonds, 
U. S. Certificates Owned : 
Other U. S. Obligations Owned 
Total Loans and Investments 
Cash in Vaults ; : ? : 
Reserve at Federal Reserve Bank, 
LIABILITIES 
Net Demand Deposits 
Time Deposits 
Government Deposits 
Total Deposits : 
Money Borrowed at Fed 
Capital : ; : 
Surplus . . 
Undivided Profits . 


.Res. Bank, 


1919 


No. 

Permits 
124 
74 
51 
399 
126 
181 
135 
145 
248 
362 
110 
337 
497 
2,789 
453 


$10 


4,520,128 


1,059,205 + 


3,085,190 
3,242 $13,617,846 


Oo, 


7o Bangor, Me. 


Amount Change . : 
all River, M 
$127,895 + 450.6 F As 


166,085 -+ 460.5 
70,415 -+-1306.2 
+ 138.0 
308,018 -+ 247.0 
410,055 + 591.4 
316,093 + 1.4 
263,507 35.5 
885,157 121.2 
444,764 39.9 
136,117 44.3 
825,217 291.9 
46.1 


532,656 + 153.8 
+ 241.7 


+ 173.7 


New Bedford, 
FY Portland, Me. 
= 

+- 

+ 

Total Outsid 
Boston 


Total all 





Hartford, Conn. 
Holyoke, Mass. 
Lowell, Mass. : 
Manchester, N. H. 


New Haven, Conn. 


Providence, R. I. 
Springfield, M 
Waterbury, Conn. . 
Worcester, Mass. 


Charéges against Individual Depositors’ Accounts 


Reported by Clearing House Banks in the larger cities in this district 


(In Thousands of Dollars) 


Four Weeks Ending 
June 16, ’20 


$14,766 
39,851 
92,423 
17,178 
24, 364 
20,448 
36,683 
80,792 
34,242 
161,267 
64,956 
30,399 
73,888 
$691,257 
. «1,249,905 
$1,941,162 


Four Weeks Ending 
May 12, *20 
$15,881 
39,088 
109,143 
17,198 
24,103 
20,658 
37,997 
80, 306 
35,098 
168,769 
67,333 
28,517 
77,913 


$722,004 
1,271,646 


$1,993,650 


ass. 


Mass. 


ass. 


e of Boston . 


Cities 


Condition of Selected Member Banks 


June 18 
1920 
$577,418 
44,995 
146,053 
19,272 
7,742 
795,480 
14,602 
61,234 


624,537 
49,887 
14,362 

689,786 

106,245 
52,706 
59,784 
14,976 


(In Thousands of Dollars) 


Member Banks in Boston 

May 14 % Change 
1920 since Jan. 2 
$557,424 + 11.6 
48,409 — 40.9 
148,463 10.9 
27,548 31.0 
8,581 28.6: 
790,425 1 
15,464 yas f 
65,357 11.3 


Jan. 2 

1920 
$516,982 
76,123 
163,798 
27,930 
10,837 
795,670 
18,882 
68,976 


ibe 
20.4 
ooa7 
2.0 
15.9 
20.6 
ae 
17.8 


628,837 
44,450 
3,680 
676,967 
114,617 
52,706 
59,784 
14,976 


631,310 
41,432 
31,101 

703,843 

126,250 
43,700 
57,290 
12,706 


= 
+ 
-- 


Member Banks outside of Boston 
June 18 May 14 Jan. 2 
1920 1920 1920 
$219,814 $221,989 $208,660 
, $5929 10,278 21,917 
46,525 46,631 44,532 
10,060 9,187 17,219 
25,634 25,686 24,687 
310,962 313,771 327,015 
9,634 10,421 10,956 
17,449 17,921 16,158 


% Change 
since Jan 2 


[b+ i+ 


+ | 


188,253 
94,895 
5,653 
289,001 
6,161 
28,400 
27,900 
9,846 


193,554 
94,452 
906 
288,912 
8,985 
28,400 
27,900 
9,846 


193,468 
87,726 
9,548 
290,742 
15,201 
22,350 
21,450 
8,923 


eg 
mm Why Ww > 
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Statement of Condition of the Federal Reserve Bank of Boston 


RESOURCES 
June 18, *20 


Gold Reserve against F.R. Notes, 
Gold Reserve against Deposits, 
Total Gold . 
Legal ‘Tender and Silver 
Total Reserves 
Discounts secured by U. S. Sec., 
Discounts — Commercial Paper 
Bankers Acct. bought in open market, 


U.S.Sec. pledged to secure circulation, 


Other U. S. Securities owned 
Total Earning Assets . 
Uncollected Items 
Other Resources 
Total Resources . 


CHARLES A. 


$133,895 


57,172 
191,067 
8,501 
199,568 
94,776 
65,141 
30,241 
21,762 
565 
212,485 
78,606 
2,909 
493,568 


MORSS 


Governor 


CHESTER C. BULLEN 


Deputy Governor 


FRANK W. CHASE 


ERNEST M. LEAVITT 


(In Thousands of Dollars) 

| 
May 14, °20 
$137,185 
39,269 
176,454 
IAF 
185,633 
103,730 
75,010 
33,099 
21522 
566 
233,927 
69,772 


June 20, °19 
$70,563 
46,946 
117,509 
7,408 
124,917 
143,557 
5,155 
19,056 
16,916 
569 
185,253 
86,344 
2,812 2,107 
492,144 398,621 


OFFICERS 


Due Tr 


Capital 





Surplus 


All oth 


F. R. Notes Net 

F. R. Bank Notes Net, 
reasury U. S., 
Due Members Net . 
Collection Items, etc., 


Gross Deposits, 


Total Liabilities, 
Per Cent. Reserve 
Loans to Fed. Res. Bks. 


LIABILITIES 


June 18, °20 May 14, °20 
$279,083 $269,531 
14,395 14,143 

9,426 4,361 

115,603 121,182 
53,910 62,852 

178,939 188,395 

7,532 7,307 
8,359 8,359 
5,260 4,409 

493,568 492,144 

52.5 47.8 
20,582 29,290 


June 20, °19 
$172,757 
16,638 
44,023 
101,515 
50,778 
196,316 
6,877 
2,996 
3,037 
398,621 
44.1 


er Liabilities, 


FREDERIC H. CURTISS 


Chairman and Federal Reserve Agent 


WILLIAM WILLETT 


Cashier 


Assistant Cashiers 
ELLIS G. HULT 
HARRY A. SAUNDERS 
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CHARLES F. GETTEMY 
Assistant Federal Reserve Agent 


WILLIAM N. KENYON 
L. WALLACE SWEETSER 





